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Part  - A

Answer any FIVE questions in about 75 words each.                  (5 x 4 = 20 marks)

1. Distinguish between pure and impure public goods.

2. Relate absolute unanimity rule and relative majority rule with voter externality cost.

3. List out the social costs and benefits arising out of construction of a dam.

4. Substantiate Wagner’s Law of public expenditure.

5. Why do we need horizontal summation of individual demand curves for public goods?

6. List out the three essential ingredients of a good theory of public expenditure put out by R.A. Musgrave and P.B. Musgrave

7. How can we employ dis-invested funds of PSUs in a country like India?

Part – B

Answer any FOUR questions in about 300 words each.
         (4 x 10 = 40 marks)

8. Illustrate the working of distribution branch in India with current examples with respect to state and central governments.

9. Evaluate the theory of public expenditure put forward by Allen. T. Peacock and Jack Wiseman.

10. Enumerate the difficulties encountered in the execution of cost benefit analysis as a tool to select public sector projects.

11. Measure the burden arising out of internal debt of government of India. Do you agree with the statement “Internal debt poses no burden”. Substantiate your answer.

12. Assess the contribution of PUSUS to employment, industrial output, tax receipts and capital formation since 1991.

13. Why do we need to manage public debt?

14. State and explain any five types of crude investment criteria. Bring out their pros and cons.

Part – C

Answer any TWO questions in about 900 words each.
         (2 x 20 = 40 marks)

15. Critically evaluate voluntary exchange model of public expenditure by Bowen and Lindhal. Bring out its limitations.

16. Justify the operation of Wagner’s law in Indian GDP and public expenditure data.

17. Explain the use of time-adjusted methods in the selection of public projects.

18. Are you satisfied with the size and growth of internal and external debt of India substantiate your view.
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